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[English Translation of the Auditors' Report Qriginally Issued in the Japanese Language]
Independent Auditors' Report hor T3

Ms. Nobuko Kurosaki, the president
Not-for-Profit Organization Médecins Sans Frontiéres Japon:
KPMG AZSA LLC

Hiroshi Takahashi

Designated Limited Liability Partner
Engagement Partner

Certified Public Accountant

We have audited the financial statements, comprising the balance sheet, the statement of financial activities, the statement of cash flows and the summary of assets and the related
notes of Not-for-Profit Organization Médecins Sans Frontiéres Japon as of and for the year ended December 31, 2013,

Management's Responsibility for the Financial Statements and Others

M is ible for the prep ion and fair presentation of the financial statements in accordance with accounting principles of public interest corporation generally
accepted in Japan, and for such internal control as management determines is necessary to enable the preparation of financial statements that are free from material misstatements,
whether due to fraud or error.

Auditor’s Responsibility

Our responsibility is to express an opinion on the financial statements based on our audit as independent auditor. We conducted our audit in accordance with auditing standards
generally accepted in Japan. Those standards require that we plan and perform the audit to obtain reasonable assurance about whether the financial statements are free from material
misstatement.

An audit involves performing procedures to obtain audit evidence about the amounts and disclosures in the financial statements. The procedures selected depend on our judgment,
including the assessment of the risks of material misstatement of the financial statements, whether due to fraud or errar. In making those risk assessments, we consider internal control
relevant to the entity's preparation and fair presentation of the financial statements in order to design audit procedures that are appropriate in the circumstances, while the objective of
the financial statement audit is not for the purpose of expressing an opinion on the effectiveness of the entity's internal control. An audit also includes evaluating the appropriateness of
accounting policies used and the reasonableness of accounting estimates made by management, as well as evaluating the overall presentation of the financial statements.

We believe that the audit evidence we have obtained is sufficient and appropriate to provide a basis for our audit opinion.

Opinion

In our opinion, the financial statements referred to above present fairly, in all material respects, the financial position and the results of operations of Not-for-Profit Organization
Médecins Sans Frontiéres Japon for the period, for which the financial statements were prepared, in accordance with accounting principles of public interest corporation generally
accepted in Japan.

Other Matter
Qur firm and engagement partners have no interest in Not-for-Profit Organization Médecins Sans Frontieres Japon which should be disclosed pursuant to the pravisions of the Certified
Public Accountants Law of Japan.

Notes to the Reader of Independent Auditors Report:
The Independent Auditor’s Report here is the English translation of the Independent Auditor’s Report as required by our contract
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[English Translation of the Statement of Financial Activities Originally Issued in Japanese Language]
Not-for-Profit Organization Médecins Sans Frontieres Japon

Statement of Financial Activities
For the year ended December 31, 2013

(Unit: JPY)
) 2013 2012 Changes
Title
Amount Ratio Amount Ratio Amount Ratio
I. Non-earmarked Net Assets Changes E
1. Changes in Operating Item
(1)Operating Revenues
®Donations 5.837,065,931 1000% 4,666,644,220 1000% 1,170,421,711  25.1%
Donations from private individuals (*1) 5,275,858,026  90.4% | 4,187,853,959 89.7% 1,088,004,967 26.0%
Donations from private companies (*1) 463,048,578 7.9% 385,739,213 8.3% 77,309,365 20.0%
Donations from other organizations (*1) 98,158,427 1.7% 93,051,048 2.0% 5,107,379 5.5%
(3 Other Grants received (*2) 56,971,841 10,598,401 46, 373 440 B ._fl}?.ﬁ%
Lecture fee 9 052,762 982 094
Membership fees 414,000 378,877
Interest income 151,988 [ 197,359 ( (23.0%)
Others 39,988 454,050 ( 414,062)  (91.2%)
Total Operating Revenues 5,895,696,510 | 4,679,255,001 1,216,441,509 26.0%
(2)Operating Expenditures
ISouaI Mission Expenditures (D+2) 4,225,560,859 71.8% 72.0% 616 783_836 O 174%
] & Program Support !
F:nancnai contribution to operational centres (Grants) (*3) 3,799,055,473 3,220, 821 824 578,233,649
Expenses for other humanitarian activities (*4) 43,074,874 15,637,153 27,437,721 175.5%
Personnel expenses 67,545,758 50,351,150 17,194,608 34.1%
Others (Office rent, travel and depreciation etc.) 33,507,658 | 35,573,851 { 2,066,193) (5.8%)
@ Awareness-raising/Temoignage 282,377,096  4.8% 286,393,045  5.7% ( 4,015949) (1.4%)
Contribution to Campaign for Access to Essential Medidnes | 222786 884 17,833, 500”””””” 4,443 384 249%
Personnel expenses 75,926,052 89,978,258 ( 14,052,206)  (15.6%)
Printing fee 61,149,571 44,467,440 16,682,131 37.5%
Advertisement etc. 1,359,750 I 40,915,665 ( 39,555,915)  (96.7%)
Newsletter etc. 66,582,319 42,730,077 23,852,242 55.8%
Commissions etc. 6,028,213 14,850,412 ( 8822,199) (59.4%)
Others (Office rent, travel and depreciation etc.) 49,054,307 35,617,693 13,436,614 37.7%
BFundraising 1,362,002,649 231% 1,176,912,035  23.5% 185,090,614 15.7%
Personnel expenses 82 373101 78,402,188 3, 970 913 5, 1%
Direct mail and newsletter related cost 963,467,996 843,069,450 120,398,546 14.3%
Commissions etc. 162,818,355 150,151,729 12,666,626 8.4%
Mailing, delivery and telecommunication 51,977,388 [ 36,216,740 15,060,648 40.8%
Printing fee 15,779,878 13,828,838 1,951,040 14.1%
Advertisement 59,594,871 15,627,442 43,967,429  2813%
Others (Office rent, travel and depreciation etc.) 25,991,060 38,915,648 { 12,924,588) (33.2%)
EManagement & General Administration | 301,202,707 5% | 229,324,555 46% 71,878,152 313%
Personnel expenses 103,875,383 86,686,996 i 188 387 19, 8%
Contributions to MSF International Office 68,980,166 39,667,152 29,313,014 73.9%
Association related expenses (except personnel) 10,329,573 9,374,001 955,572 10.2%
Contributions to MSF South Korea 69,458,951 52,341,614 17,117,337 32.7%
Others (Office rent, travel and depreciation etc.) 48,558,634 41,254,792 7,303,842 17.7%
Total Operating Expenditures 5,888,766,215 100.0% | 5,015,013,613 100.0% 873,752,602 17.4%
Increase in Non-earmarked Net Assets 6,930,295 ( 335,758,612) - 342,688,907 -

Non-earmarked Net Assets at End of Year 620,010,095 613,079,800 - 6,930,295
II. Earmarked Net Assets Changes
1. Revenues as Earmarked Donations (*5) 369,609,302 76,306,499 293,302,803 384.4%
2. Transfer to Non-earmarked Net Assets Changes 213,984,355 76,306,499 137,677,856 180.4%
155,624,947 100. 0%

Earmarked Net Assets at End of Year

155 624,947

155,624,947

II. Net Assets at End of Year to be carried forward

Notes: (*1) Transfer from "Earmarked Net Assets Changes" and In-kind donations of JPY 28,741,582 are included.

775,635,042

(*2) The grants received from MSF South Korea etc. Please see Notes to Financial Statement No.14.
(*3) The funds were allocated to the humanitarian aid programs (DRC and the other 28 countries) operated by MSF France, MSF Spain and MSF Switzerland in 2013.
(*4) Contribution to DNDi (Drugs for Neglected Diseases initiative) etc.
(*5) Earmarked donations (for Syria, South Sudan, and Philippines) were allocated accordingly through MSF France.

However JPY 155,624,947 as a part of earmarked donations for Philippines were carried over to 2014. See specific purpose funds of 2. Non Current Assets in the Balance Sheet.

613,079,800

162,555,242

25



MSFHZ 2013

MBRE (EFEMBHER)

Financial Report (Major Financial Statements)

wrruiESEA EELGETEMEER

BfaxtRE
20135%128318%K %=
(Bfi:F)
# B HEE il FE 18 R - g
1. BEDH
1. REEE
ReEHLUES 1,090,009,036 747,718,815 342,290,221 458%
FINAZ G2 90,716,853 86,149,908 4,566,945 5.3%
BihE R 5,522,829 6,629,114 A 1,106,285 | A16.7%
IESGE2) 145,833,797 72,918,200 72,915,597 100.0%
ZORETREEE 15,916,679 1,447,719 14,468,960 | 999.4%
EEEE - A 517,000 517,000 | A100.0%
REEEST 1,347,999,194 914,346,756 433,652,438 47.4%
2. EEHE
1) R
FRNEEFIIES £3) 155,624,947 - 155,624,947 100.0%
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RHZEARIS 30,447,970 30,019,970 428,000 1.4%
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BTG L% 15,434,200 15,393,200 0.3%
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EESE 775,635,042 613,079,800 162,555,242 26.5%
BB LU EGRRESH 1,556,147,814 983,332,802 572,815,012 58.3%
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[English Translation of the Balance Sheet Originally Issued in Japanese Language]
Not-for-Profit Organization Médecins Sans Frontiéres Japon

Balance Sheet
(As of December 31, 2013)

(Unit: JPY)
Title 2013 2012 Changes Ratio
I. Assets
1. Current Assets
Cash and cash equivalents 1,090,009,036 747,718,815 342,290,221 45.8%
Accounts receivable (1) 90,716,853 86,149,908 4,566,945 5.3%
Prepaid expenses 5,522,829 6,629,114 1,106,285) | ( 16.7%)
Advances (*2) 145,833,797 72,918,200 72,915,597 100.0%
Other current assets 15,916,679 1,447,719 14,468,960 999.4%
Bad debt allowance - ( 517,000) 517,000 (100.0%)
Total Current Assets 1,347,999,194 914,346,756 433,652,438 47.4%
2. Non Current Assets
1) Specific purpose funds
Reserve funds for emergency program (*3) 155,624,947 & 155,624,947 100.0%
2) Other Non Current Assets
Building structures 4,199,772 13,042,732 8,842,960) | ( 67.8%)
Office equipment and fixtures 6,551,779 9,454,398 2,902,619) | ( 30.7%)
Software 7,759,896 16,468,946 8,709,050) | ( 52.9%)
Leased assets 3,564,256 - 3,564,256 100.0%
Long-term deposit 30,447,970 30,019,970 428,000 1.4%
Total Non Current Assets 208,148,620 68,986,046 139,162,574 201.7%
 TotalAsets | 1,556,147,814 983,332,802 572,815,012 |  583%
II. Liabilities
1. Current Liabilities
Accounts payable (4) 664,556,388 353,810,002 310,746,386 87.8%
Deposits received 96,936,091 1,049,800 95,886,291 | 9133.8%
Short-term lease obligation 1,303,220 - 1,303,220 100.0%
Total Current Liabilities 762,795,699 354,859,802 407,935,897 115.0%
2. Non Current Liabilities
Long-term lease obligation 2:7282.873 - 2,282,873 100.0%
Provision for retirement benefits 15,434,200 15,393,200 41,000 0.3%
Total Non Current Liabilities 17,717,073 15,393,200 2,323,873 15.1%
~ TotalLiabilities 780,512,772 370253002 | . 410,259,770 | 1108%
II. Net Assets
Earmarked Net Assets (*3) 155,624,947 - 155,624,947 100.0%
Non-earmarked Net Assets 620,010,095 613,079,800 6,930,295 1.1%
Total Net Assets 775,635,042 613,079,800 162,555,242 26.5%
Total Liabilities and Net Assets 1,556,147,814 983,332,802 572,815,012 58.3%

Notes: (*1) Balance of the outstanding donations as of December 31, 2013, which were already debited from donars' bank accounts, however not yet arrived at our bank account due to

the procedures of funds transfer by our outsourced vendor.

(*2) Advances temporally paid on behalf of the operational centers like MSF France and MSF Switzerland etc.
(*3) The funds are a part of the earmarked donations for Philippines, which will be carried forward to 2014 for the continued humanitarian aid activities in the same country.

(*4) The grants payables for MSF France, MSF Spain and MSF Switzerland are JPY 545,112,091.
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Financial Report (Major Financial Statements)

Notes to Financial Statements

1. Basis for presenting the Financial Statements

The financial statements of Médecins Sans Frontiéres Japon (hereinafter "MSFJ") have been prepared in accordance with the Accounting Standards of Public
Interest Corporation generally accepted in Japan (revised in October 14, 2004), which are different in certain respects in terms of application and disclosure
requirements from International Financial Reporting Standards (IFRS). Detailed methods of description of the result of accounting, such as classification of
expenses by activity, are prepared in compliance with MSF International Accounting Standards, which are applicable for all of MSF related entities.

Summary of Significant Accounting and Reporting Policies

m

@

3)

)

(5)

Method of depreciation of Tangible Fixed Assets and Software
Depreciation is calculated on a straight-line basis over the expected useful lives of the assets.

Category of Fixed Assets Period Category of Fixed Assets Period
Building structures 3-5 years Software 3 years
""""""" Fumitee | 3-5years ~ Leasedassets | 3yeas
~ Equipmentand fixtures | 3years

Basis for recording provisions

Retirement benefits

In compliance with the internal "End of Service Payment Plan", MSFJ records the required amount of payment at year end to provide for the payments of
retirement benefits to the staff.

Leased assets

Financing leases are accounted for in accordance with "the Accounting Standards for Leased Assets" and MSFJ recognizes the leased assets with lease
obligations covering short as well as long-term basis on the balance sheet.

Recognition of Revenues

Donations are basically recognized on a cash basis, with exceptional cases where the donations are collected by the outsourced vendors, parts of which are
recognized as receivables, subject to the fact that collection of donations from the individual donors' bank accounts have been completed before balance
sheet date, and confirmation of the amounts and the payment date in writing. With regard to the in-kind donations which MSFJ usually receives as free
provision of office equipment etc. or the services, we recognize revenues upon receipt based on the available market price, and recognize the expenses
when being used for the humanitarian activities. In case of mileage donations, revenues and expenses are simultaneously recognized when the mileage is
exchanged with the air tickets. However, regarding the professional services provided on pro-bono basis such as legal consultation etc., we have not
presented them in our statements of financial activities due to difficulty in evaluation.

Operating Expenditures
Expenditures are classified into four types of activities by nature as presented below. Expenses are allocated to each type. The overhead expenses are
allocated to every activity by allocation key calculated based on the actual total working hours employed in one full year (FTE: Full Time Equivalent).

@ Program & program support
a) Financial contribution to operational centers (Grants)

This is related to the grants allocated to each operational program located in the countries through Operational Centers such as MSF France, MSF Spain
and MSF Switzerland in this fiscal year, according to finance agreement signed under the current "Resource Sharing Agreement 2".

b) Expenses for the other humanitarian activities
Financial support to DNDi (Drugs for Neglected Diseases initiative) until 2014, and the other expenses for the program support activities.

¢) Program support implemented by MSFJ office
Program support includes the costs of activities for recruiting field staff for the program operations, arranging required training sessions as well as
preparing for the departures to the fields outside of Japan.

@Awareness-raising activities

This includes all expenses incurred in connection with MSFJ's advocacy activities. Information is provided about our current activities at each program
site. This information is disseminated via publications, our website, exhibitions and the other media.

Financial support to Campaign for Access to Essential Medicines

The Campaign has been implemented by MSF since 1999 worldwide. Its mission is to address governments, international organizations and
pharmaceutical companies in order to provide people suffering from infectious diseases with affordable and effective medicine. MSFJ is providing funds
along with other MSF sections under the coordination of the MSF International office.

@Fundraising activities
MSFJ implements fundraising activities to assure sufficient funding for our operations. For this purpose, MSFJ launches several fundraising campaigns
such as direct mailings and newsletter mailings.

@ Management and administrative expenses
This includes expenses incurred for executive management as well as the overhead expenses for the administration of MSFJ office, including human
resources, finance and ICT. Financial contribution shared by all MSF offices for the operating expenses of MSF International office is also included. MSF
International office provides the all MSF offices with the coordination services.

(6) Computation of Consumption Tax

All amounts stated are inclusive of national consumption tax and local consumption tax.

3. Hedging foreign currency exposure
MSFJ uses foreign currency forward contracts as a measure of hedging exposure risk of foreign currency. MSFJ does not use this instrument for speculation
purposes.

4, Changes, balances and breakdown of the endowment and the special funds

Among the assets accepted as earmarked and/or non-earmarked net assets, MSFJ classifies the earmarked funds for emergency for Philippines in
non-current assets as specific purpose reserve funds, which will be carried over to next year.



5. Assets pledged as security
not applicable

6. Acquisition costs, accumulated depreciations and the carrying amounts of fixed assets at the end of current year

Acquisition costs

Accumulated depreciation

(Unit: in JPY)
Carrying amounts
at the end of current year

~Building structures

47,554,645

43,354,873 4,199,772
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. Videoequipment 2650236 | 262924
Software 49,950,677 42,190,781 7,759,896
Fixed assets without finance lease Total 144,864,464 126,353,017 18,511,447
Leased assets (Donor management system) 63,392,091 59,827,835 3,564,256
Grand Total 208,256,555 186,180,852 22,075,703
7. Balances of major payables at the end of current year
(Unit: in JPY)
Customers/Vendors Amount Customers/Vendors Amount
_..MSFFrance | .....377.851,125 _..MSFSpain ... 80000000
MSF Switzerland 87,260,966 Others 119,444,297
Total 664,556,388
8. Retirement benefits
(1) The outline of the retirement benefit plan
MSFJ has adopted retirement benefit plan in accordance with the internal regulation.
(2) Obligation for retirement benefit
Retirement benefits obligation : JPY 15,434,200, Provision for retirement benefit : JPY 15,434,200.
(3) Retirement benefits related expenses : JPY 5,717,200
9. Contingent liabilities
not applicable
10. Details, name of provider and the current year changes in terms of subvention etc.
not applicable
11. Description about the transactions with the related parties
not applicable
12, Significant subsequent events
not applicable
13. Financial contribution to MSF operational centres etc. in 2013
Grants contribution is implemented in compliance with the Resource Sharing Agreement 2.
(Unit: in JPY)
D.onétions figm Donatioqs from Grants from MSFK Total
individuals(=) companies etc.
Recipients of grants 3,388,057,417 359,793,708 47,260,966 3,795,112,091
~ MSF France 2,398177,417 254,673,708 | - 2,652,851,125
MSF Spain 20,000 | . S
MSF Switzerland 329,960,000 35,040,000 47,260,966 412,260,966
MSF International office (for innovation funds) 3,943,382
Total Grants 3,799,055,473

Remark
(*) The classification of "individuals" and "companies etc." is on a pro rata basis.

14. Others
In 2013, MSFJ provided MSF South Korea (MSFK) with financial support amounting to JPY 69,458,951. In 2013 MSFK raised the donations equivalent to JPY
47,260,966 in ROK. MSFJ collected all of such funds as grants from MSFK and allocated through MSF Switzerland to the programs in Haiti and the other 3
countries in 2013, (See above notes 13)
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