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{3 2. MSF) DBEEDINL-ER Summary of Operating Revenues & Expenditures in the Past Years

(B47:FF3 / Unit: JPY thousand)

MSFHEZ 2010

BEEREE

Independent Auditors’ Report

HEERE  Accounting Year 2007 2008 2009 2010
EBHHEE Major Accounts DroorsiAng | EwosmipAnE | EsomizAdE | Er0losizeie

EORA ] Donations e 2,308,287 | . 3,136,827 | . 4012438 | 4,636,197

—AABAZTAT From private individuals 2,123,867 2,900,262 3,640,651 4,029,690

—MENEAT From private companies 131,150 162,493 290,704 491,754

ZFOMAESF From other organizations 53,271 74,072 81,083 114,753
zomomA S OtherRevenves | 2849 | 34773 | 14821 3,030

FIIEURA Interest income 704 17,809 338 405

BERERICLBNA Revenues from conferences 525 463 719 1,508

KRBEINA Membership fees 294 530 424 396

Y miRTe From goods sales 829 433 - -

ZFDith Exchange gains etc. 497 15,538 1 721

BEINE a5t Total Operating Revenues 2,311,136 3,171,600 4,013,920 4,639,227
DY—¥ b SviavE Social Mission Expenditures 1,531,773 2,609,648 2,262,528 3,630,551

NEESTOT T LT ES Grants 1,325,000 2,323,044 1,955,751 3,354,216
ZF DD N\ EIEEEBNZIEE (DNDi) Other humanitarian activities (DNDi) 25,388 23,120 15,053 12,725
ENIEENEENE Domestic humanitarian activities 3,174 - - -
ANGE Personnel expenses 34,957 42,320 53,272 49,361
REREE Travel expenses 2,166 3,096 2,792 2,354
Z Dfth (RE EEENES) Office rent, depreciation etc. 11,085 14,278 26,901 23,604
LEREENE Awareness-raising / Temoignage 130,004 203,791 208,759 188,291
O REEESF v UNR—VHES  Gmpdonfohcestobsentalledcnes | 8949 | 12287 | 9633 | 9,993
A& Personnel expenses 29,660 41,071 38,397 56,936
NEEnES Advertisement etc. 44,400 37,874 36,418 42,990
Za1—RALE—HER Newsletter etc. 20,788 46,801 79,942 38,993
EBFHNE Commissions etc. 7,318 31,372 15,144 13,831
Z DAth RE. RSB, REEAES) Office rent, travel & depreciation etc. 18,889 34,385 29,224 25,548
eBeEmE ] Fundraising o] 536,052 | 775207 | 974702 | 1,084,035
NG Personnel expenses 47,657 44,168 66,139 57,070
AALIMA=IV, Z2—ALA—%BEFR  Direct mail & newsletter etc. 343,684 515,302 682,067 814,343
EBFHNE Commissions etc. 61,147 116,195 141,568 135,859
Wk . BEE Mailing, delivery & telecommunication 15,694 20,352 24,015 31,701
FIRIZ Printing 9,864 14,502 13,617 20,024
NS =] Advertisement etc. 29,497 47,470 17,756 1,330
Z DAt GRE. FRESEL. RAEA T S) Office rent, travel & depreciation etc. 28,509 17,218 29,540 23,708
GRF-VAVEBLU—MERR Management & General Admin | 114455 | 130542 | 139943 | 157,398
MSFA VB2 —F3F VA T4 ARE MSF International Office 18,036 23,254 21,668 24,817
ANEE Personnel expenses 56,728 55,564 66,619 82,842
ERFHRE Commissions etc. 11,070 13,407 7,183 12,104
TV I -3 EERE Association related expenses 6,279 8,240 8,623 9,768
TREEENE Depreciation 5,845 6,816 7,515 4,448
REEE Travel expenses 2,627 2,531 2,150 3,524
F D %) Office rent etc. 13,870 20,730 26,185 19,895
BEER &5 (0+0+0) Total Operating Expenditures 2,182,280 3,515,398 3,377,172 4,871,984
FENNE (FHL) Non-operating Revenues - 63,668 - -
s\ Em FER) Non-operating Expenses - - 24,566
— R IEBRBA FEIE R Net Assets Increase 128,856 A\ 280,130 636,748 A 257,322
—ARIEBRBAEEHAR TR = Accounting Reserves 473,616 193,486 830,234 572,911
V—=%)b-2yav LT Social Mission Ratio 70.1% 74.2% 67.0% 74.5%
NEEM 7O S LTBEEEDDEIRIE Performance of Grants Allocation
I MSFTZYA ] MSFFrance i AU AN N 1,000000 | . 1,587,000 | . 1315000 | 2,040,000
MSFRNRA > MSF Spain 2008 LU/ S— b F—v T 80,000 687,000 624,315 1,040,000

X2 %$E MSF7S>/ X Emergency (Haiti) for MSF France - - - 263,941
A/ R=232- 770K Innovation fund - 15,640 12,155 10,275
#5t Total 1,325,000 2,323,044 1,955,751 3,354,216
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[English Translation of the Auditors' Report Originally Issued in the Japanese Language]

Independent Auditors' Report

Ms. Nobuko Kurosaki, the president

Not-for-Profit Organization Médecins Sans Frontiéres Japon:

KPMG AZSA LLC

March 17, 2011

Hiroshi Takahashi(Seal)

Designated Limited Liability and Engagement Partner

Certified Public Accountant

We have audited the financial statements, comprising the summary of balance sheet, the summarized statement of financial activities, the statement of
cash flows and the summary of assets of Not-for-Profit Organization Médecins Sans Frontiéres Japon as of and for the year ended December 31, 2010.
The financial statements are the responsibility of the management of Not-for-Profit Organization Médecins Sans Frontiéres Japon. Our responsibility is to
express an opinion on the financial statements based on our audit as independent auditors.

We conducted our audit in accordance with auditing standards generally accepted in Japan. Those auditing standards require us to obtain reasonable
assurance about whether the financial statements are free of material misstatement. An audit is performed on a test basis, and includes assessing the
accounting principles used, the method of their application and estimates made by management, as well as evaluating the overall presentation of the
financial statements. We believe that our audit provides a reasonable basis for our opinion.

In our opinion, the financial statements referred to above present fairly, in all material respects, the financial position of Not-for-Profit Organization
Médecins Sans Frontiéres Japon as of December 31, 2010 and the changes in its net assets and its cash flows for year then ended in conformity with
accounting principles of public interest corporation generally accepted in Japan.

Our firm and the engagement partner have no interest in Not-for-Profit Organization Médecins Sans Frontiéres Japon which should be disclosed pursuant
to the provisions of the Certified Public Accountants Law of Japan.
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HEREESEA FEEGTEMEAAX

IERREEIR IRt R EReHER

B T2 1818 E FM22612H31H

(Bfi1:M)
P 2010FE 2009FE R
& @ e & @ e te
I. —ARIERKEA ISR ODER
1. BREEROR
(1) BRI ¢x6) Gxe6)
OFHEA 4,636,197,636 100.0% | 4012438158 1000% | 623,759,478  15.5%
—MEATACED) 4,029,689,810  86.9% 3,640,651,196  90.7% 389,038,614  10.7%
—MEABACED) 491,754,581  10.6% 290,704,372 7.2% 201,050,209  69.2%
ZOEIESEAT CE1) 114,753,245  2.5% 81,082,590 2.1% 33,670,655  41.5%
@zOMORA 3030524 | 1481652 | 1,548,872 104.5%
EERICKBNA 1,508,356 719,441 788,915  109.7%
REINA 396,000 423,784 N 27,784  66%
FIBIA 404,651 337,651 67,000  19.8%
ZOfth (AETMmEE) 721,517 776 720,741
4,639,228,160 4,013,919,810 625,308,350 15.6%
Q)REER Gxe6) Gxe)

ANEEBTOY S LRIEECE2)

Z DD NEEBEEZIEE (£3)

NG

Z DMt (RE. REZESE. BEEDES)

@ LHREHE

HEEERF v IN—VZES

NS =

LEERES
Za1—RLE2—FER
EBRFHRE

Z Ot (RE REXEE. BfENES)

BALY A=V, Za—AL 2 —FEA

HET A
s B
EDRIZE

RS BEES

Z DM (RE. BB, RS )
BRE—IAVHLIUMREERH

MSFA 2R —F23F LA T4 ARRE

UNGE -

TV I—TavBERE
Z Ot (RE. REXEE. BEENES)

2. EESERO
BRENERDEHCT4)

3,630,550,357

3,354,216,244
12,724,991
49,361,303
25,957,286
188,290,533

9,992,690
56,935,897
42,990,284
38,993,206
13,831,020
25,547,436

1,084,035,567

57,070,016
814,342,747
135,859,321

31,700,668

20,024,646

1,330,220

23,707,949

157,397,974

24,816,686
82,842,036
9,768,104
39,971,148
4,871,983,898

24,566,500

100.0%

2,262,527,197

1,955,751,339
15,052,910
53,271,541
29,692,731
208,758,676

9,633,230
38,396,587
36,418,287
79,941,985
15,144,270
29,224,317

974,701,851

66,139,497
682,067,339
141,567,712

24,014,705

13,617,686

17,755,500

29,539,412
139,943,026

21,667,664
66,618,697
8,623,178
43,033,487
3,377,172,074

60.8%

100.0%

1,368,023,160

1,398,464,905
A 2,327,919
A 3,910,238
A 3,735,445
A 20,468,143

18,539,310
6,571,997

A\ 40,948,779
A 1,313,250
A 3,676,881
109,333,716

A\ 9,069,481
132,275,408
A\ 5,708,391
7,685,963
6,406,960

A 16,425,280
A 5,831,463
17,454,948

3,149,022
16,223,339
1,144,926

A 3,062,339
1,494,811,824

24,566,500

18.0%
-51.2%
-8.7%
-12.6%
11.2%

13.3%
-7.1%
44.3%

—RRIEVRII R TR D 572,911,468 830,233,706 - A 257,322,238

0. $EEEMEE RO
1. KA ERIEEFNENA CES) 406,802,332 69,040,278 337,762,054
2. THODER: —ARIEKFENDIRETE L 5) 406,802,332 69,040,278 337,762,054

BEEMRMERRER

. REFIGEIE R ERARTES

572,911,468

CE1) IBEERMERRDOIL, SOREX, BLUBMF (515,305,962M) #2365,
CE2) 774V ABEICEDE HERICMSFA XL —2 3V EE (MSF7 SV ABLUMSFANRA V) NEES - E @ LTe, (el N\ FRTBRAZESO—HBIE201 1 FICELFE)
(E3) DNDIi m)iF3z#&% (DNDI: 3FEFIEE, [BHONEVERDODHEA =T 747 1)
(X4) 2009FEHLU2010FEIcZRLBERICLDFMIRDFEH, EERICKVBADMBBEBZEM T BT LB T,
C5) BREEFMRIE. —HERE TNTEHPRICEANRL —2 3V ZERBICTHEE T DY 5 LN\DZEHE (2 2) ELTHEEE LT P290ER 1588,
(X6) LIBOFHEEICERDOLLEIL. TNTNFMNAICEL ULRRDEMRLL. £ BEBRADEEBTLDOLERIG BEBAAHTIHHEE,

msf_p22-31_110409.indd 24-25

830,233,706

A 257,322,238

[English Translation of the Summarized Statement of Financial Activities Originally Issued in Japanese Language]

Non-Profit Organization Médecins Sans Frontiéres Japon

Summarized Statement of Financial Activities

Fiscal Year 2010 (From January 1, 2010 To December 31, 2010)

MSF Japan 2010

(Unit: JPY)
) 2010 2009 Change
Title
Amount Ratio Amount Ratio Amount Ratio
I. Non-earmarked Net Assets Changes
1. Changes in Operating Item
(1) Operating Revenues (:6) (6)
@Donations . 4636197,636 1000% 4012438158 1000%| 623759478 155%
Donations from private individuals (1) 4,029,689,810  86.9% 3,640,651,196  90.7% 389,038,614  10.7%
Donations from private companies (¢ 1) 491,754,581  10.6% 290,704,372 1.2% 201,050,209  69.2%
Donations from other organizations (1) 114,753,245 2.5% 81,082,590 2.1% 33,670,655  41.5%
@OtherRevenues . 3030524 | 1481652 | 1,548,872 104.5%
Revenues from conferences 1,508,356 719,441 788,915 109.7%
Membership fees 396,000 423,784 ( 27,784)  -6.6%
Interest income 404,651 337,651 67,000 19.8%
Others (Exchange gains etc.) 721,517 776 720,741
Total Operating Revenues 4,639,228,160 4,013,919,810 625,308,350 15.6%
(2) Operating Expenditures (x6) (x6)
MSocial Mission Expenditures (1D+@) 3,630,550,357  74.5% 2,262,527,197  67.0% 1,368,023,160  60.5%

Direct financial support to the field (Grants) (*2)
Other humanitarian activities (DNDi) (*3)

Personnel expenses

Others (Office rent, travel and depreciation etc.)
@ Awareness-raising / Temoignage

Campaign for Access to Essential Medicines

Personnel expenses
Advertisement etc.
Newsletter etc.
Commissions etc.

Others (Office rent, travel and depreciation etc.)

M Fundraising

Personnel expenses

Direct mail and newsletter etc.

Commissions etc.

Mailing, delivery and telecommunication

Printing
Advertisement etc.

Others (Office rent, travel and depreciation etc.)
BEManagement & General Administration

Financial support to MSF International Office

Personnel expenses

Association related expenses
Others (Office rent, travel and depreciation etc.)
Total Operating Expenditures
2. Changes in Non-operating Item
Non-operating expenses (3 4)

3,354,216,244
12,724,991

49,361,303
25,957,286
188290533 3%
9,992,690
56,935,897
42,990,284
38,993,206
13,831,020
25,547,436
,,,,,,,,,,, 1,084,035,567 _223%
57,070,016
814,342,747
135,859,321
31,700,668
20,024,646
1,330,220
23,707,949
157397974 3%
24,816,686
82,842,036
9,768,104
39,971,148
4,871,983,898 100.0%

24,566,500

60.8%

1,955,751,339
15,052,910

53,271,541
29,692,731

,,,,,,,,,,,,, 208,758,676 6.2%
9,633,230
38,396,587
36,418,287
79,941,985
15,144,270
29,224,317

,,,,,,,,,,,,, 974,701,851 _ 26.9%
66,139,497
682,067,339
141,567,712
24,014,705
13,617,686
17,755,500
29,539,412

139,943,026 41t
21,667,664
66,618,697
8,623,178
43,033,487

3,377,172,074  100.0%

1,398,464,905
2,327,919

(

( 3,910,238
( 3,735,445
(20,468,143

L=

18,539,310
6,571,997

( 40,948,779)
( 1,313,250)
( 3,676,881)
109,333,716

( 9,069,481)
132,275,408

( 5,708,391)
7,685,963
6,406,960

( 16,425,280)
( 5,831,463)
17,454,948

3,149,022
16,223,339
1,144,926

( 3,062,339)
1,494,811,824

24,566,500

18.0%
-51.2%
-8.7%
-12.6%
11.2%

13.3%
-1.1%
44.3%

Non-earmarked Net Assets at End of Year 572,911,468 - 830,233,706 ( 257,322,238)

II. Earmarked Net Assets Changes
1. Revenues Earmarked Donations (5) 406,802,332 69,040,278 337,762,054
2. Expenditures Transfer to Non-earmarked Net Assets Changes (+5) 406,802,332 69,040,278 337,762,054

Earmarked Net Assets at End of Year

I. Net Assets at End of Year to be carried forward

572,911,468 =

830,233,706

Notes: (1) Transfers from "Earmarked Net Assets Changes" and in-kind donations of JPY 5,305,962 are included.
(*2) Funds were allocated to the programs through MSF Operational Centers (MSF France and MSF Spain) according to finance agreement.

(*3) DNDi: Drugs for Neglected Diseases initiative

( 257,322,238)

(4) Income tax related to the legacies for 2009 and 2010, caused by the inheritance of liability from the late donor in exceptional circumstances.
(5) Earmarked Donations were allocated to the designated programs with the regular grants(#*2). See 15 on P.31 for further information.
(6) Ratios shown in the columns of operating revenues and operating expenditures are ratios to total donations and total expenditures respectively.
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MSF Japan 2010

HEREFESEA EEGTEMEAAX

BEENEREER

Trk225128318IRE
(Bfi1:F9)
# B Y #(2010) a1 H# (2009) = ®
[. BEDER
1. RENEE
RebBLUES 744,716,242 1,071,899,569 A\ 327,183,327
RINALCET) 79,938,463 72,628,755 7,309,708
BTES 38,328 115,349 A 77,021
Z DRI AS 416,382 598,289 A 181,907
BIILERFR 9,898,171 5,454,867 4,443,304
TEE 49,623,132 31,375,454 18,247,678
RiLE 145,865 555,818 A 409,953
EHEIEEA A 480,000 A 436,000 A 44,000
mEEEAS 884,296,583 1,182,192,101 A 297,895,518
2. EEEE
YRR 25,050,438 31,394,465 A 6,344,027
E=HAMtSE R 12,879,788 19,280,563 A 6,400,775
VIhkoxT 17,863,452 3,497,834 14,365,618
) —REE 0 1,649,507 A 1,649,507
REEARLE 29,699,970 30,455,970 A 756,000
EE&ESF 85,493,648 86,278,339 A 784,691
o amew 9%9,790231 1268470440 | £ 298,680,209
I. &fEDE
1. REaE
Kihg Cx2) 371,644,165 401,356,705 A\ 29,712,540
Ay % 606,900 1,240,280 A 633,380
Y — & 13,702,795 13,360,017 342,778
mEaESE 385,953,860 415,957,002 A 30,003,142
2. EEaE
R — & 1,087,503 14,790,298 A 13,702,795
BHRE55HE 9,837,400 7,489,434 2,347,966
EEaESE 10,924,903 22,279,732 A 11,354,829
e | 96878763 | ms23738 | A21,357,971
I0. IERRBAEE DER
—RRIERRRI 572,911,468 830,233,706 A 257,322,238
EBIERS 572,911,468 830,233,706 A 257,322,238
BESIUCERMESS 969,790,231 1,268,470,440 A 298,680,209

CE1) NEBEEICEINEZEFEL TV EFHL0 S 5 YIBEINS S EEOEN 505 E% L LEBRAE TICINTET LTV S,
CE2) N FEVBERZIBEBICT T BMSF7 5V AT DL ELOFESTE 758AM) 286, RAREREIEMSFO/NA F 70T S LOFEICHEV, 2011 FBHITES T E,
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[English Translation of the Summary of Balance Sheet Originally Issued in Japanese Language]
Non-Profit Organization Médecins Sans Frontiéres Japon

Summary of Balance Sheet

(As of December 31, 2010)

(Unit: JPY)
Title 2010 2009 Changes
I. Assets
1. Current Assets
Cash and cash equivalents 744,716,242 1,071,899,569 (1 327,183,327)
Accounts receivable (1) 79,938,463 72,628,755 7,309,708
Supplies 38,328 115,349 ( 77,021)
Other receivable 416,382 598,289 ( 181,907)
Prepaid expenses 9,898,171 5,454,867 4,443,304
Advances 49,623,132 31,375,454 18,247,678
Suspense payment 145,865 555,818 ( 409,953)
Bad debt allowance ( 480,000) ( 436,000) ( 44,000)
Total Current Assets 884,296,583 1,182,192,101 ( 297,895,518)
2. Non Current Assets
Buildings and structures 25,050,438 31,394,465 ( 6,344,027)
Office equipment and fixtures 12,879,788 19,280,563 ( 6,400,775)
Software 17,863,452 3,497,834 14,365,618
Leased assets 0 1,649,507 ( 1,649,507)
Long-term deposit 29,699,970 30,455,970 ( 756,000)
Total Non Current Assets 85,493,648 86,278,339 ( 784,691)
 Towlases | %9,790231 | 1268470400 | (298,680,209
. Liabilities
1. Current Liabilities
Accounts payable (*2) 371,644,165 401,356,705 (29,712,540)
Deposits received 606,900 1,240,280 ( 633,380)
Short-term lease obligation 13,702,795 13,360,017 342,778
Total Current Liabilities 385,953,860 415,957,002 (' 30,003,142)
2. Non Current Liabilities
Long-term lease obligation 1,087,503 14,790,298 ( 13,702,795)
Provision for retirement benefits 9,837,400 7,489,434 2,347,966
Total Non Current Liabilities 10,924,903 22,279,732 ( 11,354,829)
 Totllibiltes | 96878763 | - m38236734 | (4135797
II. Net Assets
Non-earmarked Net Assets 572,911,468 830,233,706 ( 257,322,238)
Total Net Assets 572,911,468 830,233,706 ( 257,322,238)
Total Liabilities and Net Assets 969,790,231 1,268,470,440 (' 298,680,209)

Notes: (% 1) Donations of which collection are outsourced to the vendor. Payments from the donors have already been completed before the closing date.
(*:2) Includes the grant of JPY 75 million to MSF France. This grant is earmarked for the Haiti emergency. This payment will be implemented in early 2011.
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BFFERNDEERL
1. BEEROERESE 7. B AR OIS RERN R ES LU L R*ES
s = EGERA (URNMSFL) DBIHEIS MSF) DERICHL, BAICST—RICAER SR SNBREHFA (LUEARHEES) [CEOVTHEREN ‘ - N Lo s
TV, FRAIS ERRH %S5 (International Financial Reporting Standards) 55k 3 BAEAPEIR O BH &I, L <OHDATEEL TV S, . . # H SR AHHIRER SRR
BERADBEEFHNTLONE REHVEBORRICDOVTUE MSFEZERE DB THIEBL GER T SMSF International Accounting StandardsJICZEHLL TW2, PR 5 42,017,155 16,966,717 25,050,438

2. EEGRHAH

2-1) BIEBEDRMEEDTTE I E v 24,684,585 6,821,133 17,863,452
OBHEEEE BiNEE 5t 107,168,632 51,374,954 55,793,678
EERICESTNS, (RERSRIMERES L UL 7 AREIE 3~ 5 F FERIE 35 J—REE (T RIIT) 59,382,251 59,382,251 0
@VIrYTT ® 166,550,883 110,757,205 55,793,678
AL TS, (FRERIE 3 %)
2-2) BERZDLIHNE 8. BESLUBHBOHEKRES
AR EoT B, EHEDIES S UEEE SO SERBSERD E B TH . ()
. ¥ 8 ® & @ G LSO LIRS DL IRTES
_3) y— 3
2-3) Y me&wﬁ{* _ \ - \ FINB & (XA v o 2) 79,938,463 480,000 79,458,463
TIAF VRN —RICHS T BB T AT — BB R DA L. S E LRI S o T — REES U — A EH (S B LU S — 2 6H) % B P S 416380
T BAIEAToTV S, A, UREERENEERSTICY T MITTTHY. 5 EE 1 3 FEIchiUREENL TS, 2 5 80,354,845 280,000 79,874,845
2-4) B 551 4e
BBV T B AR ORRS LUREROR EIC LV EERESSIEHETEEBNE LT, 815 5 EU EOBEENRE L BRAHELEA L, 9. RINEOUBKES
THICEDE MRICB LTI ZY T 3 REHN EEBAIC LV ERT 388 0BSHREICDE BRI 5344 (9.8EAM) 5 LTS, kil (BAENTOELERITLD) DEEEOE UTOESBY TH. (354t F)
. o E % & @ PEEL & @

3. MmO I R L7 208,365,542 | AFqpNIAY [ 6,794,025 _
HeEMICLYSELAS MR LT RS TRICESERAL TV, L BIRRTEES I RE—BORRER SOV T FEEQOBH 503 % DPS 8,569,303 | Z0f 72,431,252
ELASFEEEERICET L A DEEHSDIH BRI LY EIRES LUMSFND ASEIIARERE L TL 3RS FLIC OV T, YZHEOREL LTREL TS, & 296,160,122
BMHMITOVT e .

MSFIZ &M B BIERE LT ICTI#S. T/ L— I IF%E BLUBEORMEV ST TELEE S TS, TNSOEMBMIC DN TIE. SRMICISEE 10. (REEEHFOBREH
B EREY BRRAE LTRHRL. FRAAE A TR LLTVS, L. ABNELEORREUA TEE VEEORBIC OV TIE. SMUEE LTV 2, 24 HUEESEL,

LD EVY Y T4 —RE—NEEEHAELTEBAICLIBERAELY —EX BFa—Ly b\ AH—F ) ILLBITRITXESEL 52,

11. BERE BNOHEFONRESUICIRERE. Fifid S UFEER
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MBRE (EEMBHER)

Financial Report (Financial Statements)

Notes to Financial Statements

. Basis for preparing the Financial Statements

The financial statements of Médecins Sans Frontieres Japon (hereinafter "MSFJ") have been prepared in accordance with the accounting principles of public
interest corporation generally accepted in Japan, which are different in certain respects in terms of application and disclosure requirements from International
Financial Reporting Standards (IFRS). Detailed methods of description of the results of accounting, such as classification of expenses by activity etc., are in
compliance with MSF International Accounting Standards, which are applicable for all of MSF sections.

. Summary of Significant Accounting and Reporting Policies

2-1) Depreciation of Fixed Assets
Depreciation is calculated on a straight-line method over the expected useful lives of the assets.

Category of Fixed Assets Period Category of Fixed Assets Period
,,,,,,,,,,,,, Buildingsand structures | 3-5years . Equipment (T, Video, Audio) | 3years
Office furniture 3-5 years Software 3 years

2-2) Computation of Consumption Tax
All amounts stated are inclusive of national consumption tax and local consumption tax.

2-3) Leased Assets
Financing leases are accounted for in accordance with "the Accounting Standards for Leased Assets" and MSFJ recognizes the leased assets with lease
obligations (short-term and long-term lease obligations) on the balance sheet. The depreciation periods of the leased assets are 5 years for buildings and
structures and 3 years for software.

2-4) Retirement Benefit Plan
MSFJ adopted a Retirement Benefit Plan since 2009, which is applicable for staff who have worked more than 5 years in order to attract capable staff and to
ensure they stay longer in MSFJ to raise and maintain job productivity and efficiency. Based on this, reserves were booked with the amount which would be
required if all staff who were applicable voluntarily retired as of the balance sheet date.

Recognition of Revenues

Donations are basically recognized on a cash basis, with exceptional cases where the donations will be collected by the outsourced vendors, which are
recognized as receivables, subject to the fact that collection of donations from the individual donors' bank accounts have been finished before balance sheet
date, and confirmation of amounts and payment date in writing. With regard to in-kind donations which MSFJ sometimes receives in the form of free provision
of office equipment like PCs etc., we recognize revenues upon receipt based on available market price and also post the expenses when being used for
humanitarian activities. However, as for the contributions by providing services on a pro-bono basis such as consulting services by Morrison & Foerster LLP., and
ICT technical assistance by Hewlett-Packard Japan, Ltd., we do not present in our financial statements due to inability of price evaluation.

. Operating Expenditures

Expenditures are classified into four types of activities by nature as below. Expenses are allocated to one of the 4 categories. The overhead expenses are
allocated to every activity based on allocation key of headcounts calculated based on the actual working hours employed (FTE: Full Time Equivalent).

4-1) Program & program support
-Direct financial support to the field (Grants)
This is related to the grants to be sent to each operational program located in the countries through Operational Centers according to finance agreement
under current "Resource Sharing Agreement".

-Other humanitarian activities
Financial support to DNDi (Drugs for Neglected Diseases initiative) until 2014.

-Program support implemented by MSFJ office
Program supports include costs related to all expenses incurred in order to carry out recruiting expatriate volunteers for program operations, required training
sessions as well as preparation for departures to the field etc.

4-2) Awareness-raising activities
This includes all expenses incurred in connection with MSFJ's advocacy activities. Information is provided about our current activities at each program site.
This information is disseminated via publications, our website, exhibitions and other media.

Financial support to Campaign for Access to Essential Medicines

The aforementioned campaign has been implemented by MSF since 1999 worldwide. The mission is to address governments, international organizations and
pharmaceutical companies in order to provide people suffering from infectious diseases with affordable and effective medicine. MSFJ is providing fund
sharing for this endeavor with other MSF sections under the coordination of the MSF International office.

4-3) Fundraising activities
MSFJ implements fundraising activities to assure sufficient funding for operational needs. For this purpose, MSFJ launches several fundraising campaigns
such as direct mailing and newsletter mailings. MSFJ also has to maintain a "Donor Management System" not only for the management of donor data, but
also for the following-up with donors such as sending receipts and thank-you letters.

4-4) Management and administrative expenses
This includes expenses incurred for executive management as well as the overhead expenses for administration of MSFJ office, including human resources,
finance and ICT. Financial contribution shared by 19 sections for the operating expenses of MSF International office is also included. MSF International
Office provides the 19 MSF sections with coordinative services.

. The changes, balances and breakdown of the endowment and the special funds

MSFJ has no such assets as being classified in the endowment and/or special funds and as being invested, among the funds which were accepted as earmarked
and non-earmarked net assets.

msf_p22-31_110411-2.indd 30-31

6. Assets pledged as collateral

N/A

7. Acquisition costs, accumulated depreciations and the carrying amounts of fixed assets at the end of current year

Title

Acquisition costs

Accumulated depreciation

MSF Japan 2010

(Unit: JPY)

Carrying amounts
at the end of current year

Buildings and structures 42,017,155 16,966,717 25,050,438
~ Office furniture 6804244
~ Equipment 5703,656
__Video equipment 3
Software 24,684,585 6,821,133 17,863,452
Fixed assets without finance lease Total 107,168,632 51,374,954 55,793,678
Leased assets (Software) 59,382,251 59,382,251 0
Grand Total 166,550,883 110,757,205 55,793,678
8. The amount of receivables, the balance of allowance for bad debts and receivables at the end of current year
(Unit: JPY)
Title Amount at th?ggne(?tosfacILOr\?émcyeear at the eﬁgcglfvcaErlfent year
Account receivables of collected donations 79,938,463 480,000 79,458,463
_ Otherreceivables 416382 | o | 416,382
Total 80,354,845 480,000 79,874,845
9. Payables to the major vendors except grants at the end of current year
(Unit: JPY)
Vendors Amount Vendors Amount
P MediaDirect | 208,365,542 | Medicalline | 6,794,025
DPS 8,569,303 Others 72,431,252
Total 296,160,122
10. Contingent liabilities
N/A
11. The description of the book/fair value, and evaluation gains/losses from securities on held-to-maturity
N/A
12. The description of and the fluctuation of the subvention received for the current period
N/A
13. The description about the transactions with the related parties
N/A
14. Significant subsequent events
N/A
15. Allocation of grants etc. to MSF operational centers etc. in 2010
(Unit: JPY)
From individuals From companies etc. Total Notes
Allocation of non-earmarked donations 2,558,025,240 379,113,056 2,937,138,296
_GrantstoMSFFrance | 1,652,185240 | 244,953,056 | 1,897,138,296 | Pro rata calculation
Grants to MSF Spain 905,840,000 134,160,000 1,040,000,000 -Ditto-
Allocation of earmarked donations 331,492,527 75,309,805 406,802,332
Emergency grants for Haiti Earthquake 206,041,237 57,899,391 263,940,628 To MSF France
""" Emergency grants for Pakistan Flood etc. | 125451,290 | 17,410,414 | 142,861,704 |  To MSF France
Total Grants allocated 2,889,517,767 454,422,861 3,343,940,628
Total Grants allocated to MSF France 1,983,677,767 320,262,861 2,303,940,628
_ Total Grants allocated to MSF Spain | 905,840,000 | 134,160,000 | 1,040,000,000
_Contributed to MSF International Office (as innovationfund) |~ | " 10,275,616
Total contributions 3,354,216,244

16. Others

MSFJ is currently exploring the possibility of opening a sub-office in South Korea. JPY 2.8 million was allocated for the preliminary preparation work in 2010. We
also booked the prepaid expense of JPY 4.7 million in the current assets of Summary of Balance Sheet.
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