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Médecins Sans Frontieres Japan

The conditions in which MSF conducts humanitarian activities have
recently become more challenging. Our retreat from Afghanistan in 2004
following the tragic killing of five MSF workers may have been a prelude
to the worsening situation we are now facing in many places in the world.
We were compelled to reduce our activities in Darfur last year despite the
increasing need. This was a result of the growing insecurity caused by the
confusion between the humanitarian and the politically or militarily
motivated actors, which has provoked anti-Westerner sentiment and
repeated attacks on aid workers.

We had a lengthy dialogue with the authorities in Sri Lanka after the killing
of dozens of European aid workers, before being able to send our teams
to areas where conflict has resumed. MSF re-deployment in war-torn
Somalia needs to be conducted with the utmost caution and prudence.

After 15 years of activity, MSF Japan is now regarded as an important
part of the MSF movement. Our input is needed more than ever so that
MSF becomes a truly international organization. With 2006 spent
restructuring our section, MSF Japan now needs to substantially increase
its activities at home as well as at the international level in order to meet
the expectations of those we aim to assist.

Japanese civil society involvement in international humanitarian debate is
therefore a must for the coming years. MSF Japan aims to increase the
awareness of forgotten humanitarian crises amongst Japanese public.
MSF Japan is committed to being an important member of the relief effort
conducted by the entire MSF movement. MSF Japan is determined to
seek increased support from Japanese civil society in order to strengthen
the uniqueness of MSF’s independence and guarantee quality, efficient
operations. Recognition by the Japanese public of the MSF brand is
therefore a priority in the coming years.

Strong public support would help us report the humanitarian crises
otherwise ignored by the Japanese media and would expose the plight of
populations in need of assistance.

This objective is ambitious and takes root in the work done in the first 15
years of MSF Japan’s existence, and will be an ongoing task for the next
five years. Continuing development of MSF Japan has now to reach
levels comparable to those achieved in other developed countries. Our
aim is to treat those who are deprived of the fundamental right to health
care. We need your help now, for millions of people are waiting.
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Dr. Ritsuro Usui Eric Ouannes
President General Director

Médecins Sans Frontieres Japan
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THE CHARTER OF MSF

THE CHARTER OF MEDECINS SANS FRONTIERES

Médecins Sans Frontiéres offers assistance

to populations in distress, to victims of natural

or man-made disasters and to victims of armed
conflict, without discrimination and irrespective of race,

religion, creed or political affiliation.

Meédecins Sans Frontiéres observes neutrality

and impartiality in the name of universal medical ethics
and the right to humanitarian assistance and

demands full and unhindered freedom

in the exercise of its functions.

Médecins Sans Frontiéres’ volunteers
undertake to respect their professional code of ethics
and to maintain complete independence from all political,

economic and religious powers.

As volunteers, members are aware of the risks

and dangers of the mission they undertake,

and have no right to compensation for themselves or
their beneficiaries other than that which

Médecins Sans Frontiéres is able to afford them.
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10 Principles of MSF

4. Defense of Human Rights

5. Concern for Independence

6. A Founding Principle : Impartiality
7. A Spirit of Neutrality

1. Medical Action First

2. Temoignage (Witnessing) -
An Integral Complement

3. Respect for Medical Ethics

8. Accountability and Transparency
9. An Organization of Volunteers
10. Operating as An Association
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[English Translation of the Auditors' Report Originally Issued in the Japanese Language]
Independent Auditors' Report

To the President of Not-for-Profit Organization Médecins Sans Frontiéres Japon:

We have audited the accompanying financial statements described in the following paragraph of
Not-for-Profit Organization Médecins Sans Frontiéres Japon (the “Association,” a Japanese not-for-profit
organization) as of Dy ber 31, 2006, and the year then ended.

The statements of net aseets changes, the balance sheets ad for MSF activities and profit activities
Summary of net assets changes

Summary of the balance sheet

The statement of cash flows

Summary of assets

These financial statements are the responsibility of the A iation’s 2 Our responsibility is
to express an opinion on these fi ial based on our audit as independent auditors.
We conducted our audit in accordance with auditing Jards g Iy pted in Japan. Those

standards require that we plan and perform the audit to obtain reasonable assurance about whether the
financial statements are free of material misstatement. An audit includes examining, on a test basis,
evidence supporting the amounts and disclosures in the financial statements. An audit also includes
assessing the accounting principles used and significant estimates made by management, as well as
evaluating the overall fi 1 ion. We believe that our audit provide a reasonable
basis for our opinion.

P

In our opinion, the financial statements referred to above present fairly, in all material respects, the
financial position of the Association as of December 31, 2006, and the results of its operations and its cash
flows for the year then ended, in conformity with public service corporation accounting principles
generally accepted in Japan.

As discussed in Note 2."Change of accounting policies”, the Association changed the method of
accounting adopted for deferred cost for direct mailings and the revised accounting standards applicable
for charitable organizations from the year ended December 31, 2006, with which we concur that the
changes and the reasons listed below were appropriate.

(1) Deferred cost for direct mailings
The expenditures for direct mailings at the year-end campaign for the period were all expensed
when incurred from this period although the organization had previously deferred the partial
costs apportionable to contributions for the next year to the expenditures for the next period.
This change of the accounting policy was made in order to present the organization’s financial
presentations more appropriately due to the difficulty of defining the relationships between the
expenditures incurred in the period and the revenue which would be earned in the next period.

(2) Adopting the revised accounting standards applicable for charitable organizations
The accounting standards applicable for charitable organizations issued by the investigative
committee for the accounting standards applicable for charitable organizations in October, 2004
and the implementation guidance for the accounting standards for charitable organizations issued
in March 2005 have been adopted from this period.

Our firm and engagement partners have no interest in the Association which should be disclosed pursunt
to the provisions of the Centified Public Accountants Law of Japan.

Tokyo, Japan
March 15, 2007

KPMG AZSA & Co.
Hirotoshi Iwamoto

Designated and Engagement Partner
Certified Public Accountant

2
Z
>
z
Qe
>
3
Py
m
T
(]
3
-

Activity Report 2006




A E-l- 7 Eﬁ -
. IR E: =
FINANCIAL REPORT
e IEEANEBAE A BB EEMI H A [English Translation of the Statement of Cash Flow Originally Issued in Japanese Language]
Médecins sans frontiéres Japon . L
Non Profit Organization
F Ywia-Jo— g{ﬁ% Médecins sans frontiéres Japon
B 20064 1A 1H Statement of Cash Flow
2006412 H31H Fiscal Year 2006
g ) (From January 1, 2006 to December 31, 2006) (Unit:Yen)
£ H LR Title Current Year
I HEEMCKSFryia-TJO— I Cash Flows from Operating Activities
1. BRI A 1. Revenues from Operations
© FFFFERIA 2,024,972,913 (D Contributions 2,024,972,913
A N2 AT 1,848,744,651 Donation from private donors 1,848,744,651
— R NFFAFIA 110,060,344 Donation from private organizations 110,060,344
Z DO FHRLE ) 5 DILA 66,167,918 Donation from other organizations 66,167,918
@ ZDOMDIA 14,115,341 @ Other Revenues 14,115,341
FLEIA 96,584 Interest received 96,584
FHE AR S LA 375,720 Revenues from conferences 375,720
PR TE R 11,695,299 Sale of goods 11,695,299
Bl Rl 1,613,101 Subventions 1,613,101
Z At 334,637 Others 334,637
@ MESFRE DA 3,796,690 (3 Refund of suspense payment 3,796,690
FREBIAGE 2,042,884,944 Total Revenues from Operations 2,042,884,944
2. JREEE M 2. Expenditure for Operations
O s B 1,397,926,057 (D Missions 1,397,926,057
PERE BSR 1,316,262,900 Field support 1,316,262,900
T DD NE IS B 20,526,304 Other humanitarian activities 20,526,304
=L AREE B 4,093,352 Homeless 4,093,352
INCE 35,588,227 Personnel 35,588,227
ST Egiik g 14,023,185 Travel and transportation 14,023,185
Z D 7,432,089 Others 7,432,089
@ RGBS 90,427,581 (@ Awareness/Public education 90,427,581
AEEGF v > X— 11,882,479 Access campaign 11,882,479
RS EIRTE 16,299,056 Advertisement 16,299,056
NG ¢ 21,246,023 Personnel 21,246,023
Z DAt 41,000,023 Others 41,000,023
@ SERIET L H 440,058,442 3 Fundraising 440,058,442
NS 4 34,047,968 Personnel 34,047,968
FAVL I RA=) Za—AL ¥ — 319,636,881 Direct mailings/News letters 319,636,881
- Z DAt 86,373,593 Others 86,373,593
o @ —fRE e 87,201,803 @ Administration 87,201,803
o A2y —FTaFIt 7« AEHE 13,185,022 International office support 13,185,022
& NS ¢ 45,630,943 Personnel 45,630,943
o fie 85w 7,256,085 Travel and transportation 7,256,085
| R 7,360,144 Fee 7,360,144
< Z D 13,769,609 Others 13,769,609
(&) ® \HLET 3,862,685 (® Suspense payment 3,862,685
=z FRIG B 2,019,476,568 Total Expenditure for Operations 2,019,476,568
§ HEEBHICESF vy a-70— 23,408,376 Cash Provided by Operating Acti 23,408,376
o I BEEHCKSZFryia- 70— II  Cash Flows from Investing Activities
O HHEDIA 300,000 @ Collection of deposit received 300,000
@ PEEBEMNBRED A 876.348 @ Collection of loan received from an employee 876,348
(@ [ E 2 pE IS S A 3,254,471 (3 Payments for acquisition of fixed assets A3254471
B EL G LA S A1,232,015 Equipment and fixtures A 1,232,015
P NESS ' {CS 3 A 1,481,456 Software A 1,481,456
P RAE S A 541,000 Deposit A 541,000
@ fEE RS A 2,629,000 @ Increase in loans receivable for an employee A 2,629,000
BEEHCESFrya- 70— A 4,707,123 Net Cash Used in Investing Activities A 4,707,123
I WMEEECLsFrya-70— III  Cash Flows from Financing Activities
DEV S 5Eiai] 258,216 Payments for lease contracts 258,216
MHEECES5Frya-TJ0— A 258,216 Net Cash Used in Financing Activities A 258,216
IV BIE R OB G EYIC 1R 5 R4 31,547 IV Effect on Changes in Exchange Rate on Cash and Cash Equivalents 31,547
V' BIE B OB R S 0 B 18,474,584 V  Net Increase in Cash and Cash Equivalents 18,474,584
VI BlE R O8G0 b ke 325,024,192 VI Cash and Cash Equivalent at Beginning of Year 325,024,192
VI B4 B O BLE I S M I A 5% 343,498,776 VII Cash and Cash Equivalent at End of Year 343,498,776
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e JEE RS ENE A EEa EEME 34 [English Translation of the Summary of Net Assets Changes Originally Issued in Japanese Language]
Médecins sans frontiéres Japon . L
Non Profit Organization
USRI G ot Médecins sans frontiéres Japon
B 20064 1A 1H Summary of Net Assets Changes
F O20064E12A31H Fiscal Year 2006
(HAL: 1Y) (From January 1, 2006 to December 31, 2006) (Unit: Yen)
Title MSF Profit Activity Total B — i REE ISR 2 E & &k
I —ERMERR O 1 Non Earmarked Net Assets Changes
1. R HE O 1. Operating fluctuations
(D FEFDA (1) Revenues
[OFZ0EION 2,004,479,417 2,004,479,417 (@ Contributions 2,004,479,417 2,004,479,417
— B AN EFAHA 1,841,749,371 1,841,749,371 Donation from private donors 1,841,749,371 1,841,749,371
— AR NFAIA 109,630,842 109,630,842 Donation from private organizations 109,630,842 109,630,842
Z OO 5 DILA 53,099,204 53,099,204 Donation from other organizations 53,099,204 53,099,204
@ Z DDA 2,446,134 12,131,963 14,578,097 @ Other Revenues 2,446,134 12,131,963 14,578,097
FLEICA 96,521 63 96,584 Interest income 96,521 63 96,584
RIS A 375,720 375,720 Revenues from conferences 375,720 375,720
[EERUT =S UN 12,131,400 12,131,400 Sale of goods 12,131,400 12,131,400
Bk 1,613,101 1,613,101 Subventions 1,613,101 1,613,101
Z Ot 360,792 500 361,292 Others 360,792 500 361,292
@ FEE IERRI E N 5 DIRFF 54,531,306 54,531,306 Transfer from earmarked net assets 54,531,306 54,531,306
RERILAGE 2,061,456,857 12,131,963 2,073,588,820 Total Revenues 2,061,456,857 12,131,963 2,073,588,820
Q) #eH (2) Expenditure
[OF ¢tk 1,294,262,011 1,294,262,011 (D Missions 1,294,262,011 1,294,262,011
BERIE B R 1,208,912,068 1,208,912,068 Field support 1,208,912,068 1,208,912,068
F DD N8 s B 20,526,304 20,526,304 Other humanitarian activities 20,526,304 20,526,304
L b ARG B 4,251,792 4,251,792 Homeless 4,251,792 4,251,792
NS ¢ 37,920,540 37,920,540 Personnel 37,920,540 37,920,540
Rt Agm e 13,682,047 13,682,047 Travel and transportation 13,682,047 13,682,047
Z DA 8,969,260 8,969,260 Others 8,969,260 8,969,260
@ JRHIE B 93,330,021 93,330,021 (@ Awareness/Public education 93,330,021 93,330,021
MAESEF v 2= 11,882,479 11,882,479 Access campaign 11,882,479 11,882,479
NS 17,874,056 17,874,056 Advertisement 17,874,056 17,874,056
INS ¢ 21,761,917 21,761,917 Personnel 21,761,917 21,761,917
Z D 41,811,569 41,811,569 Others 41,811,569 41,811,569
@ ST 439,380,096 9,474,910 448,855,006 (@ Fundraising 439,380,096 9,474,910 448,855,006
INGE ¢ 33,415,467 1,282,772 34,698,239 Personnel 33,415,467 1,282,772 34,698,239
AL M A=) Za—ALF— 322,483,401 322,483,401 Direct mailings/News letters 322,483,401 322,483,401 |
AR 10,197,700 10,197,700 Refund donation 10,197,700 10,197,700 Z
Z D 73,283,528 8,192,138 81,475,666 Others 73,283,528 8,192,138 81,475,666 :z’
@ — R T 87,961,335 87,961,335 @ Administration 87,961,335 87,961,335 (o)
A2 —FarA T« AiEE 13,185,022 13,185,022 International office support 13,185,022 13,185,022 ;
INiSd 44,319,056 44,319,056 Personnel 44,319,056 44,319,056 r
i3 &SiiETd 7,380,574 7,380,574 Travel and transportation 7,380,574 7,380,574 o)
DA 3,381,654 3,381,654 Depreciation 3,381,654 3,381,654 %
# 7,150,144 7,150,144 Fee 7,150,144 7,150,144 (o)
Z DAt 12,544,885 12,544,885 Others 12,544,885 12,544,885 s
R TINET 1,914,933,463 9,474,910 1,924,408,373 Total Expenditure 1,914,933,463 9,474,910 1,924,408,373 =
P R i RS IR ] 146,523,394 2,657,053 149,180,447 Increase in Non Earmarked Net Assets 146,523,394 2,657,053 149,180,447
—fB LA U B SO 0 e 196,013,722 A 434,611 195,579,111 Non Earmarked Net Assets at Beginning of Year 196,013,722 A 434,611 195,579,111
— AR R S AR s 342,537,116 2,222,442 344,759,558 Non Earmarked Net Assets at End of Year 342,537,116 2,222,442 344,759,558
I HEERUENEORE II  Earmarked Net Assets Changes
1. LA D 1. Revenue
@ HRtEETF M EMNA 22,350,832 22,350,832 (D Earmarked donations 22,350,832 22,350,832
2. ZH D 2. Expenditure
@ R AR E R By S 22,350,832 22,350,832 (D Earmarked filed support 22,350,832 22,350,832
@ 100827 7 T# T2 & 2BEE 700,000 700,000 (2 Funds refund for closed Club des 100 700,000 700,000
@ — i IEREA PE N D YRER AR 54,531,306 54,531,306 (3 Transfer to non earmarked net assets 54,531,306 54,531,306
W4 014 R L SV P B A A 55,231,306 0 A 55,231,306 Decrease in Earmarked Net Assets A 55,231,306 0 A 55,231,306
FRE IEBR IV PE 0] e e 55,231,306 0 55,231,306 Earmarked Net Assets at Beginning of Year 55,231,306 0 55,231,306
TR kI P AR 5 0 0 0 Earmarked Net Assets at End of Year 0 0 0
I ERIE AR 342,537,116 2,222,442 344,759,558 Il Net Assets at End of Year 342,537,116 2,222,442 344,759,558
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K IR E RS BE A EEis S EME B A [English Translation of the Summary of Balance Sheet Originally Issued in Japanese Language]
Médecins sans frontiéres Japon Non Profit Organization
{5 R IR Rt & Médecins sans frontieres Japon
2000412 A 31 B BHE Summary of Balance Sheet
As of December 31, 2006
(AL ) (Unit:Yen)
B H —fRE A EERNAE [RE S CIREES & & Title MSF Profit Activity Erasure of Internal Tr i Total
1 HEDH I Assets
1. R 1. Current Assets
e KOS 334,448,428 9,050,348 343,498,776 Cash and cash equivalents 334,448,428 9,050,348 343,498,776
ATEAE 1,070,000 1,070,000 Prepaid expense 1,070,000 1,070,000
FEHd 1,165,472 1,165,472 Accounts receivable for sale of goods 1,165,472 1,165,472
&3 6,460,779 6,460,779 Other receivables 6,460,779 6,460,779
DEEB S E 955,992 955,992 Short-term loan for an employee 955,992 955,992
T DA DT B 115,085 1,815,820 1,930,905 Other current assets 115,085 1,815,820 1,930,905
IAS FRER R 2 E 8,331,898 A 8,331,898 0 Profit activity 8,331,898 A 8,331,898 0
R T 351,382,182 12,031,640 A 8,331,898 355,081,924 Total Current Assets 351,382,182 12,031,640 A 8,331,898 355,081,924
2. [ B PE 2. Non Current Assets
AP i 934,476 934,476 Buildings and structures 934,476 934,476
Bl i 1,804,108 1,804,108 Equipment and fixtures 1,804,108 1,804,108
VAZANVA g 987,637 987,637 Software 987,637 987,637
V) — 2 &PE 8,281,706 8,281,706 Lease assets 8,281,706 8,281,706
WS 4,937,450 4,937,450 Deposit 4,937,450 4,937,450
PEER RN E 796,660 796,660 Long-term loan for an employee 796,660 796,660
i85 REPE At 17,742,037 0 0 17,742,037 Total Non Current Assets 17,742,037 0 0 17,742,037
Pt 369,124,219 12,031,640 A 8,331,898 372,823,961 Total Assets 369,124,219 12,031,640 A 8,331,898 372,823,961
I R0 Il Liabilities
1. W B 1. Current Liabilities
ESiN 15,064,968 1,477,300 16,542,268 Accrued expenses 15,064,968 1,477,300 16,542,268
O & 3,176,091 3,176,091 Money entrusted 3,176,091 3,176,091
i 52 & 38,840 38,840 Advance received 38,840 38,840
- Y — 2457 2,045,690 2,045,690 Short-term lease obligation 2,045,690 2,045,690
o —fk 2 EHE 8,331,898 A 8,331,898 0 MSF activity 8,331,898 A 8,331,898 0
8 BN AR 20,325,589 9,809,198 A 8,331,898 21,802,889 Total Current Liabilities 20,325,589 9,809,198 A 8,331,898 21,802,889
IﬁI:J 2. el fadi 2. Fixed Liabilities
| EY — 25 6,261,514 6,261,514 Long-term lease obligation 6,261,514 6,261,514
= [ f et 6,261,514 0 0 6,261,514 Total Fixed Liabilities 6,261,514 0 0 6,261,514
g fafiiaat 26,587,103 9,809,198 A 8,331,898 28,064,403 Total Liabilities 26,587,103 9,809,198 A 8,331,898 28,064,403
< I EBRIE D III Net Assets
E 1. B IEBR IV pE 342,537,116 2,222,442 344,759,558 1. Non Earmarked Net Assets 342,537,116 2,222,442 344,759,558
IEBRIPE Bt 342,537,116 2,222,442 0 344,759,558 Total Net Assets 342,537,116 2,222,442 0 344,759,558
£ B VR BRI O 5 369,124,219 12,031,640 A 8,331,898 372,823,961 Total Liabilities and Net Assets 369,124,219 12,031,640 A 8,331,898 372,823,961
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B E JEE NG BhiE N E B & EAE H A [English Translation of the Summary of Assets Originally Issued in Japanese Language]
Médecins sans frontieres Japon Non Profit Organization
WER SRR R Médecins sans frontiéres Japon
20064 12 31 H#1E Summary of Assets
As of December 31, 2006
(B ) (Unit:Yen)
B H U A R 25 RESTCIFEES & & Title MSF Profit Activity Erasure of Internal Transaction Total
1 #HHEDTE I Assets
1. WREHEEPE 1. Current Assets
Bl R OHS 334,448,428 9,050,348 343,498,776 Cash and cash equivalents 334,448,428 9,050,348 343,498,776
FirBL® 1,253,400 1,253,400 Petty cash 1,253,400 1,253,400
WiETES  (FR) =285t UFT$RTT 242,123,120 710,170 242,833,290 Ordinary accounts 242,123,120 710,170 242,833,290
RS BER 91,071,908 8,340,178 99,412,086 Post office accounts 91,071,908 8,340,178 99,412,086
LU/ 9| 1,070,000 1,070,000 Prepaid expense 1,070,000 1,070,000
e 1,165,472 1,165,472 Accounts receivable for sale of goods 1,165,472 1,165,472
& 6,460,779 6,460,779 Other receivables 6,460,779 6,460,779
DI/ SRR S OAUCR A 4,861,742 4,861,742 Receivables from overseas MSF 4,861,742 4,861,742
Z DAt 1,599,037 1,599,037 Others 1,599,037 1,599,037
e B R 6 955,992 955,992 Short-term loan for an employee 955,992 955,992
T OO BN 115,085 1,815,820 1,930,905 Other current assets 115,085 1,815,820 1,930,905
IR PRI R E 8,331,898 A 8,331,898 0 Profit activity 8,331,898 A 8,331,898 0
R EEE AT 351,382,182 12,031,640 A 8,331,898 355,081,924 Total Current Assets 351,382,182 12,031,640 A 8,331,898 355,081,924
2. W& B PE 2. Non Current Assets
AW il 934,476 934,476 Buildings and structures 934,476 934,476
TS OGS [l 934,476 934,476 Electricity and communication lines 934,476 934,476
5 EL{i 1,804,108 1,804,108 Equipment and fixtures 1,804,108 1,804,108
FAE A g 71,400 71,400 Equipment for office/furniture 71,400 71,400
AL - 3 15 B 1,659,508 1,659,508 Equipment for information 1,659,508 1,659,508
F—=F 1A EFA 73,200 73,200 Audio/video 73,200 73,200
VIRILT 987,637 987,637 Software 987,637 987,637
) — 2 &ME 8,281,706 8,281,706 Lease assets 8,281,706 8,281,706
BB AR S 4,937.450 4,937.450 Deposit 4,937,450 4,937,450 -
BB B AR E 4,937,450 4,937,450 Deposit for office / house for staff 4,937,450 4,937,450 E
(e =83 =N 796,660 796,660 Long-term loan for a employee 796,660 796,660 ;
[ B et 17,742,037 0 0 17,742,037 Total Non Current Assets 17,742,037 0 0 17,742,037 [e)
HHERT 369,124,219 12,031,640 A 8,331,898 372,823,961 Total Assets 369,124,219 12,031,640 A 8,331,898 372,823,961 >
I fafiois 1l Liabilities ;
1. B 1. Current Liabilities m
Kih® 15,064,968 1,477,300 16,542,268 Accrued expenses 15,064,968 1,477,300 16,542,268 8
THO & 3,176,091 3,176,091 Money entrusted 3,176,091 3,176,091 3
524 38,840 38,840 Advance received 38,840 38,840
) — 2 s 2,045,690 2,045,690 Short-term lease obligation 2,045,690 2,045,690
— MR EHE 8,331,898 A 8,331,898 0 MSF activity 8,331,898 A 8,331,898 0
B EALAET 20,325,589 9,809,198 A 8,331,898 21,802,889 Total Current Liabilities 20,325,589 9,809,198 A 8,331,898 21,802,889
2. [ falt 2. Fixed Liabilities
EM) — 2t 6,261,514 6,261,514 Long-term lease obligation 6,261,514 6,261,514
FEE i aEt 6,261,514 0 0 6,261,514 Total Fixed Liabilities 6,261,514 0 0 6,261,514
et 26,587,103 9,809,198 A 8,331,898 28,064,403 Total Liabilities 26,587,103 9,809,198 A 8,331,898 28,064,403
I IEBRIPE DR 11T Net Assets
1. — B IEBR I pE 342,537,116 2,222,442 344,759,558 1. Non Earmarked Net Assets 342,537,116 2,222,442 344,759,558
BRI PE T 342,537,116 2,222,442 0 344,759,558 Total Net Assets 342,537,116 2,222,442 0 344,759,558
LB CEWRIUE &3 5T 369,124,219 12,031,640 A 8,331,898 372,823,961 Total Liabilities and Net Assets 369,124,219 12,031,640 A 8,331,898 372,823,961
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EHE D HE SRR XI5 6 O SR TR & R O Y LM D M IR TR I KD EBD T,
1. WERREE

(L) AR SE1 8 P O GG 6 24 o CRGEAG 5 3 (AL )
(2)§§g$§$§;i;? DET # H B et EE151 2% .00 2 AT B0 4 M
O W E 21 Feihe 1,165.472 0 1,165,472
EREICL > THBO ET (i AESIIERVSE). & 1,165472 0 1,165.472
DY AN
EREIC L - TH O 9 (it HERII3E) .
(3) B AE DXL 7. ARAE R B 5E D IR IERTH
BUABHRICE S THBO ET. HIZH 0 £ A,

[COREV S G 8255
M) —=2WBNRBRFRE BN TT 71 F 2 AU =R

i

T HMENE R TREAIICL D ) — AHAPES KT — AT Gl & 8. WS CRAT I A 0D f 2 D PRV RSN TNV G 8 A 48T PR e VA 45 5
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2 RAHEHOEEICHT B 0. BN % 0 PRI TRIC 2 1 6. 34 30 0D SR AR B A9
W FA L5 N A= VEF xR B ] O BRI Y 45 1) O PRI T S 411 00 BB I AR 1 KO & 5 1) T,
e AENE R IZ S L 7 KRB v 2 R— B (51 L2 b A— LSR5 BT I — R O 1 & L CHIELB 517> TH D £ L
PR EI L DT N TIRAE I BN TR & LTI LT D £ 9. 2L 40K QBRI T 2 B O F 0O 2 DI (Hfiz: 1)
BT 5 T & AR 725 T D LM% R A S OB B R F 0% & A & DEYICRIT 520060 TH D T, 20K
~ ” Sl Vi s w ; T3 A w T
TN DR DT &> 125 & M U — R ESRIHIE AR - 51 5 % M3 HRATI 17,670 F FIMD LT 0 59 HiBh % D2 B S e i e e
(2) R 1647 12 A 2% O BRE N3 1 A 2 A D i SRR 747 HE EEL B 5 7 £ i "
SIEE J D DA A B RHEYE | (A5 A2 3HE IR 2 PR 16510 ) U A 465 A 233 SE0E O JEFR F 81 ) (A28 75 A5 OO 18 B B 25 1 A RS A ) & 0 303,101 303,101 0
BT 2 BRI 2 R A A TR ) 23 L TH 0 £, C 0% U 3L T UG B AST R 18454 H 1 H LS BIIA T 2 — ” -
) e b S e B, BN B BRI RS % FF I3 A 20054
HEEIVBATEDIEERSEIEXEIHBDTHVET. COEBILLZERICEGAZHEIHD A, PR A N kS A FE 2 2 0 410,000 410,000 0
3. EARHITE J Ui EEE D A, 2 B 5 B OV 0 O AR P RRISH I H A £ HAEERE 0 700,000 700,000 0
SR I TE - — R IERIETE & L T2 AN ATED S b FATE R O R & L TR -0 LT B T MR b D £ A B oy FHFM IR
4 HRIZEL TV EE TR N 2 AR LI 6 WY& 25 1 % T — A R BE MR O BRI AR L T L 2 9,

RizdoEgh.
10. $55E ERKYPER 5 — B EWRIY PE N DIREH D R

E 5. [ PE D HUAS AR ol Al 0 A 4 B O AR e e 590 IE BRI PE D © — 5 1E BB PE N OIREA O NERIZ. T1004E 7 5 7 1 712 & 2 845 1 A bR O 7= 9 DR #554,531,306 11 T3,
o) [ 7 ¥ 7 O B 48 ol AT 105 0 S SR B OV R TR R R D & B D T,

o 11. B & ORI ONE

e iz 1) BB A,

= : 15l 4 A 0 2 4 S A

s A H HA4E DA K0 2 G 4E FiEN T R Le——

[&] AW I ik fi 1,868,952 934,476 934,476 BZH 0 E8 A

E 4 B i 12,973,169 11,169,061 1.804,108

E S i 500,000 500,000 0 13. Zoft

D F vy a70—FtHEIIBIT2EROHM
Frvia7O—FHEBCBYSEEOMIEE. (HeERUHEIN 55> THD T,
Q) F ¥ va7n—FHECBT2EERIFEREHE
& dt 25,523,397 13.515470 12,007,927 T A F A — AT & D B S DRI, BB % M 72 D R RIS B & L T8,565,420M %A L TH D £,
(F) 1) — A FEFE O 4 MK T OB BN AR Ee oI A R 17,255,635 11, 22 EL i B F1 587,48611, 7 7 T 7 BH 438,585 T,

VI hYLT 1,615,856 628,219 987,637
U — A HFE*) 8,565,420 283,714 8,281,706
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[English Translation of the Financial Statements Originally Issued in the Japanese Language]

Notes to the financial statements

1. Summary of significant accounting policies
(1) Valuation of inventory assets
Valuation of inventory assets follows last purchase price method.
(2) Depreciation of fixed assets
(DTangible fixed assets
Straight-line method, with a 3 or 5 years useful life of assets.
@Software
Straight-line method, with a 3 years useful life of assets.
(3) Computation of consumption tax
All amounts stated are inclusive of national consumption tax and local consumption tax.
(4) Leased assets
Finance leases are accounted for in accordance with “the accounting standard for leased assets” and the MSFJ recognizes the leased assets and the
lease obligations (Short-term and long-term lease obligation) in the balance sheet. The depreciation period of the leased assets are 5 years for

buildings and structures and 3 years for other assets.

2. Changes of accounting policies
(1) Deferred cost for direct mailings
The expenditures for direct mailings at the year-end campaign for the period were all expensed when incurred from this period although the
organization had previously deferred the partial costs apportionable to contributions for the next year to the expenditures for the next period. This
change of the accounting policy was made in order to present the organization’s financial presentations more appropriately due to the difficulty of
defining the relationships between the expenditures incurred in the period and the revenue which would be earned in the next period. As a result
of this change, in the year ended December 31, 2006, the amount of non earmarked net assets was decreased by 17,670,000 JPY.

(2) Adopting the revised accounting standards applicable for charitable organizations
The accounting standards applicable for charitable organizations issued by the investigative committee for the accounting standards applicable for
charitable organizations in October, 2004 and the implementation guidance for the accounting standards for charitable organizations issued in
March 2005 have been adopted from this period. As the result of the adopting the accounting standard, there is no impact for revenue and

expenditure.

3. The description about the balance, fluctuation and financial resources endowed of the endowment and the specific assets

There are no classified assets as the endowment or specific assets in the earmarked net assets and non earmarked net assets.

The breakdown of financial resource of endowment and specific assets
There is no classified or operated assets/property as endowment and specific assets in received assets as earmarked net assets and non earmarked net

assets.

4. Assets as collateral
N/A

5. Acquisition costs, accumulated depreciation and the carrying amounts of fixed assets at the end of current fiscal year

Acquisition costs, accumulated depreciation and the carrying amounts of fixed assets at the end of current fiscal year are as follows.

(Unit: Yen)
Title Acquisition costs Accumulated depreciation at the ecnzrz)yfigﬁrig??slsal year
Buildings and structures 1,868,952 934,476 934,476
Equipment and fixtures 12,973,169 11,169,061 1,804,108
Vehicles 500,000 500,000 0
Software 1,615,856 628,219 987,637
Lease assets(*) 8,565,420 283,714 8,281,706
Total 25,523,397 13,515,470 12,007,927

(*)Breakdown of lease assets at end of fiscal year is as follows; 7,255,635JPY for buildings and structures, 587,486JPY for equipment and fixtures, and
438,585JPY for software.

6. The amount of receivable, allowance for bad debts and receivable at end of current fiscal year

The amount of receivable, balance of allowance for bad debts and receivable at the end of current fiscal year are as follows.

(Unit: Yen)
Title Amount Allowance for bad debts Receivable
at end of current fiscal year at end of current fiscal year
Accounts receivable for sale of goods 1,165,472 0 1,165,472
Total 1,165,472 0 1,165,472
7. Contingent liabilities
N/A
8. The description of the book value, fair market value and valuation gain/loss of held-to-maturity securities
N/A
9. The description and the fluctuation of the subvention received for the current period
The description and the fluctuation of the subvention received (*) for the current period are as follows.
(Unit: Yen)
Name of subsidies Granter Balanc_e atend of Incre_ase mn Decrgase n End balance
previous year current fiscal year | current fiscal year

Subsidy for nongovernmental organization
related to international development The Ministry of Foreign Affairs 0 503,101 503,101 0
cooperation 2005

Support for event of Japan Association
passing achievement of Aichi Expo for the 2005 World Exposition 0 410,000 410,000 0
Distributional activity
Japan Post 0 700,000 700,000 0

of new year’s card donation 2006

(*) Subsidies were all classified as non earmarked net assets in accordance with the accounting standards for charitable organizations (Notes 11).

10. The breakdown of the amounts transferred from earmarked net assets to non earmarked net assets
The breakdown of the amounts transferred from earmarked net assets to non earmarked net assets is 54,531,306JPY due to the termination of the

earmarked function of ‘Club des 100°.

. The description about the transaction between the related parties

N/A

S

. Significant subsequent events

N/A

13. Others
(1) Cash and cash equivalents in the cash-flow statements
Cash on hand and bank, post office deposits are classified as cash and cash equivalents.
(2) Non-cash items in the Cash Flow Statements
Investing and financing activities without cash expenditure is as follows;

8,565,420JPY for acquisition of lease assets due to the lease contracts concluded in this period.
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Financial Report 2006

MSF Japan went through a complete financial review over the course of 2006. First, we
decided to change our accounting system to meet as far as possible the international
accounting standards agreed and adopted by all the MSF movement. MSF has set these
standards globally to be more accountable to our donors worldwide. This had a direct
impact on our social mission ratio, which represents the part of our expenses directed to
the field operational and support activities. Under the newly adopted international
standards, MSF Japan’s social mission ratio became 72.4%: under the previous system,
it would have almost reached 80%. In all our future financial reports, the new standard

will be used.

Second, as planned at the end of 2005, we made a complete review of our fundraising
strategy. Anticipated revenue growth fell slightly short of 10%, but the total revenue
surpassed 2 billion yen for FY 2006. This is the first step of a strategy for the

communications and fundraising activities to be more active for future developments.

Third, we increased the volume of our field funding in 2006. It was a direct consequence
of growing needs from field programs, and the result of a strategic desire to send
Japanese private funds to the heart of MSF projects worldwide. As a result, we went
over a billion yen in direct field support for the first time. This policy will continue in

the coming years conditional to the performance of our fundraising strategy.

Finally, financial statements are present in a new format in this activity report. They are
more detailed and comprehensive in order to depict clearer picture and to reflect our

desire to be as transparent as possible on the way contributions from donors are used.
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Board of Directors B F

Ritsuro Usui MD, President & kK A R
Hiromitsu Kusagaya MD, Vice President EIEES =3 BE EK
Takashi Kurumiya MD, Vice President/Secretary General glaR/ ABE &
BHEE (GRIE)
Yaku Tanaka MD, Treasurer E LRt B 2
Yuichi Ando MD Rk B
Tomo Calain |
Gilles Delmas DI TIVRR
Alain Fredaigue T 7bT—=
Chizuko Kitahara bR FEF
Eun-Young Ko MD =3 -d—
Kazumoto Momose EX b
Controller E =
Bumpei Kimura MD AEF 3FE

General Director EBRE

Eric Ouannes IVUYI-OT7 xR
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